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UPDATE ON JANUARY 2025 R SNSRI S,
european insurance market:

- An event costing $20 to $30 billion represents around 20% of the expected weight of large losses in the market
=> So it's not a game changer.

- Given the evolution of global reinsurance in 2023 following the steady deterioration of nat cat losses and the
occurrence of Hurricane lan ($60 billion+ 09/22), a $20-30 billion event, will not have a significant impact on
the reinsurance market due to the sharp rise in attachment points and premiums that have been increased (up

" more than 50%) in 2023 and 2024 (up between 10% and 20%), even if they are reduced by 8% in 2025.

ntrated in two areas: Butte County north of Sacramento (Camp Fire) and the Los Angeles _— L. L

oy Fife);" - The wildfire parametric insurance market is likely to be affected.

2 - It has been announced that certain cat bonds (bonds providing parametric or indemnity cat protection) have
been triggered, which could have an impact on this developing market (financial capital, not insurers), particularly

in the US.

- Direct market: only the US market is really affected: individuals, VIPs, professionals, art galleries, public property
and forestry, with a low insurance rate given the high level of risk => no increases or turnaround expected from

read rapidly due to the dispersal effect of fireballs created by the vaporization . i o O
: the European market, either directly (no or very little impact) or via reinsurance.

ontained in conifers.
' - Expected strengthening of wildfire/bushfire exclusions or sub-limits in damage policies, and exclusions in third
party policies.

- Cat models forecasting the financial impact of wildfires are bound to become more rigorous.
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Jinancial implications?

m Adjusted insured losses in 2024 dollars

‘Destruction 0f{]5,1000 hectares of forest, 12,000 buildings, 25 deaths => figures not yet finalized.

S s et - 1 Los Angeles wildfires 2025 California $20 billion based on preliminary estimates
Economic losses: estimated at $135 to $150 billion+ (some estimates put the figure as high as $250 billion).
L] : o : ! 2 Camp Fire 2018 California $12.76 billion
i Insured losses: $20-%30 billion+, well below the economic cost, as many homes and forests are uninsured due to
‘ chstraints in terms of insurability or premium levels, due to the increased risk of wildfires in the region (intrinsic 3 October Fire Siege 2017 California $11.34 billion
risks with high values exposed to coniferous forests in dry, windy areas + experience of major fires in California in
2017, 2018, and even 2020). 4 Woolsey Fire 2018 California $5.36 billion
» Estimates of poteptiql insured losses by cat modeling companies are consistent with the insurance and reinsu- 5 Oakland firestorm 1991 california $3.98 billion
rance market projections above:
» Corelogic: $35 to $45 billion 6 August Complex 2020 California $3.64 billion
> KBW: $25 to $40 billion. 7 Fire Siege 2020 California $3.09 billion
= This is the most financially impactful wildfire event in modern history for the insurance and reinsurance markets.
8 Southern California 2017 California $2.94 billion
wildfires
9 Dixie Fire 2021 California $2.88 billion

10 Glass Fire 2020 California $2.78 billion




+ $140 billion

Earthquake i in Japan (Jan1): $ 0 billion in economic losses .of which $2 billion were insured

SSQS WO]/‘ZQ]WZQZQ : Flooding in UAE Oman (Jan) economic losses of $8.3 billion of WhICh $2.8 billion were

insured
? Oﬂ Z Cyclone Belal in La Réunion (January): €100 m lion (chtnce Assureurs estlmate, Febructry) .
Cliﬂbe OSS@S 74 mogmtude earthquake in Taiwan (Apnl 3) s of which.

$800 million were |nsured
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